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Independent Auditor’s Report to the members of MND Investment (Private) Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of MND Investment (Private) Limited, which comprise
the statement of financial position as at June 30, 2020, and the statement of profit or loss and statement of
comprehensive income, the statement of changes in equity, the statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information, and we state that we have obtained all the information and explanations which, to the
best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of
financial position, statement of profit or loss and statement of comprehensive income, the statement of changes
in equity and the statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information required by the Companies
Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the state of the
Company's affairs as at June 30, 2020 and of the profit, total comprehensive loss, the changes in equity and its
cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by
the Institute of Chartered Accountants of Pakistan (the Code)and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other information comprises the Directors’ Report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act,
2017 (XIX of 2017) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,&
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they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)

b)

@)

d)
e)

proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of
2017);

the statement of financial position, the statement of profit or loss and statement of other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes thereon
have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with
the books of account and returns;

investments made, expenditure incurred and guarantees extended during the year were for the purpose of
the Company’s business;

no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980); and

the company has duly complied with the requirements of Section 78 of the Securities Act, 2015, and
relevant requirements of Securities Brokers (Licensing and Operations) Regulations, 2016 as at June 30,
2020.

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad Daoud.
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MND INVESTMENT (PVT.) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2020

2020 2019
Note Rupees Rupees
ASSETS
NON CURRENT ASSETS
Property and equipment 5 525,536 586,194
Intangible assets 6 9,500,000 9,500,000
Long term investments 74 17,850,072 18,238,301
Long term deposits 8 1,500,000 1,500,000
Deferred taxation 9 - -
29,375,608 29,824,495
CURRENT ASSETS
Trade debts 10 19,260,651 8,262,297
Loans and advances 11 82,000 -
Investment at fair value through profit or loss 12 3,244,705 2,572,400
Trade deposits, short term prepayments and current
account balance with statutory authorities 13 6,978,274 6,978,274
Cash and bank balances 14 10,296,385 6,172,082
39,862,015 23,985,053
69,237,623 53,809,548
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital 15 65,480,000 65,480,000
Accumulated loss (24,814,358) (25,056,898)
Fair value adjustment reserve 16 8,296,275 8,684,504
48,961,917 49,107,606
NON CURRENT LIABILITIES - -
CURRENT LIABILITIES
Deposits, accrued liabilities and advances 17 411,303 271,270
Trade and other payables 18 19,833,167 4,430,672
Provision for taxation 31,236 -
20,275,706 4,701,942
CONTINGENCIES AND COMMITMENTS 19 - -
69,237,623

The annexed notes form an integral part of these financial statements.

53,809,548
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MND INVESTMENT (PVT.) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2020

Brokerage and commission

Direct cost

Operating expenses
Other operating expenses
Other income

PROFIT/(LOSS) FROM OPERATIONS

Finance cost
PROFIT/(LOSS) BEFORE TAXATION

Taxation

PROFIT/(LOSS) FOR THE YEAR

EARNINGS PER SHARE - BASIC AND DILUTED

Note

20

21

22
23
24

25

26

27

Uy

2020 2019
Rupees Rupees
12,292,216 8,207,548
(1,046,830) (720,818)
11,245,386 7,486,730
(13,992,622)| | (10,086,629)
(80,744) (573,052)
3,271,351 2,144,818
(10,802,036) (8,514,863)
443,351 (1,028,133)
(6,429) (3,676)
436,922 (1,031,809)
(194,382) (237,310)
242,540 (1,269,119)
0.04 (0.21)

The annexed notes form an integral part of these financial statements.
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MND INVESTMENT (PVT.) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2020

Profit/ (loss) for the year

Items that will not be reclassified
subsequently to profit and loss account

Items that may be reclassified
subsequently to profit and loss account

(Loss)/ gain on investment categorised as fair value

through other comprehensive income

Other comprehensive (loss)/income for the year

Total comprehensive (loss)/income for the year

The annexed notes form an integral part of these financial statements.

CHI ECUTIVE

2020 2019
Rupees Rupees
242,540 (1,269,119)
(388,229) 9,545,357
(388,229) 9,545,357
(145,690) 8,276,238

/
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MND INVESTMENT (PVT.) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation

Adjustments of items not involving movements of cash:
Depreciation
Unrealized fair value (gain)/loss

Operating cash flows before working capital changes
(Increase) / decrease in working capital

(Increase) / decrease in current assets
Trade debts
Loan and advances

Increase / (decrease) in current liabilities
Deposits, accrued liabilities and advances
Trade and other payables

Cash generated from / (used in) operations

Taxes paid

Net cash flows from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Fixed asset purchased
Long term deposits

Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

A Cash and Cash Equivalents

Cash and bank balances

The annexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE
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2020 2019
Rupees Rupees
436,922 (1,031,809)
83,658 95,761
(672,305) 344,855
(588,647) 440,616
(151,725) (591,193)
(10,998,354) (1,970,575)
(82,000) -
140,033 (45,273)
15,433,731 (7,785,690)
4,493,410 (9,801,538)
4,341,685 (10,392,731)
(194,382) (456,237)
4,147,303 (10,848,968)
(23,000) -
- 100,000
(23,000) 100,000
4,124,303 (10,748,967)
6,172,082 16,921,049
10,296,385 6,172,082
10,296,385 6,172,082
10,296,385 6,172,082
DIRECTOR




MND INVESTMENT (PVT.) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2020

. Fair value
Pald. up |Accumulated adtjusbment Total
capital loss
reserve
=R u p e e §)--

Balance as at June 30, 2018 65,480,000 (23,787,779) (860,853) 40,831,368
Loss after taxation - (1,269,119) - (1,269,119)
Other comprehensive gain - - 9,545,357 9,545,357
Total comprehensive gain for the year - (1,269,119) 9,545,357 8,276,238
Balance as at June 30, 2019 65,480,000  (25,056,898) 8,684,504 49,107,606
Profit after taxation - 242,540 - 242,540
Other comprehensive loss - - (388,229) (388,229)
Total comprehensive loss for the year - 242,540 (388,229) (145,689)
Balance as at June 30, 2020 65,480,000  (24,814,358) 8,296,275 48,961,917
The annexed notes form an integral part of these financial statements. a}”‘/
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MND INVESTMENT (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

1

1.1

2.2

2.3

24

COMPANY AND ITS OPERATION

The company was incorporated as Private Limited Company on June 22, 2007 under the repealed Companies
Ordinance, 1984. The company is engaged in the business of share brokerage and investment in securities.
The registered office of the company is situated at Room No. 509, 5th Floor, Lahore Stock Exchange Building,
19-Khyayaban-e-Aiwan-e-Igbal, Lahore.

The company is holder of Trading Right Entitlement Certificate (TREC) of Pakistan Stock Exchange.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standard for Small and Medium Sized Entities (IFRS for SMEs)
issued by the International Accounting Standards Board (IASB) as notified under the Companies Act,
2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS for SMEs, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except as disclosed in the
accounting policy notes.

FUNCTIONAL AND PRESENTATION CURRENCY

The financial statements are presented in Pakistani Rupee, which is the company's functional and
presentation currency.

JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with approved accounting standards requires the use
of certain critical accounting estimates. It also requires management to exercise its judgment in the process of
applying the company's accounting policies. Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that period,
or in the period of revision and future periods if the revision affects both current and future periods.

Judgments and estimates made by management that may have a significant risk of material adjustments to
the financial statements in subsequent years are as follows:

Useful lives, residual values and depreciation method of property and equipment
Useful lives, residual values and amortization method of intangible assets
Valuation of investment in ordinary shares of LSE Financial Services Limited
Provision for doubtful account receivables

/



3.1

3.2

3.3

Estimation of provisions
Estimation of contingent liabilities
Current income tax expense, provision for current tax and recognition of deferred tax asset

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
PROPERTY AND EQUIPMENT

Property and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses (if any).

Depreciation is charged on reducing balance method at the rates mentioned in the relevant notes to the
financial statements. Depreciation on additions is charged for the month in which an asset is acquired while
no depreciation is charged for the month in which an asset is disposed off. Normal repair and maintenance is
charged to revenue as and when incurred, while major renewals and replacements are capitalized.The useful
lives, residual values and depreciation method are reviewed on a regular basis. The effect of any changes in
estimate is accounted for on a prospective basis.

Gain or loss on disposal of property and equipment, if any is taken to profit and loss account.

INTANGIBLE ASSETS

Intangible assets with finite useful life are stated at cost less amortization and impairment, if any. The
carrying amount is reviewed at each reporting date to assess whether it is in excess of its recoverable
amount, and where carrying value exceeds estimated recoverable amount, it is written down to estimated
recoverable amount. The useful lives, residual values and amortization method are reviewed on a regular
basis. The effect of any changes in estimate accounted for on a prospective basis.

3.2.1 Membership card and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to
assess whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated
recoverable amount, it is written down to its estimated recoverable amount.

3.2.2 Computer Software

Expenditure incurred to acquire identifiable computer software and having probable economic benefits
exceeding the cost beyond one year, is recognized as an intangible asset. Such expenditure includes the
purchase cost of software (license fee) and related overhead cost.

Costs associated with maintaining computer software programs are recognized as an expense when
incurred.

Costs which enhance or extend the performance of computer software beyond its original specification
and useful life is recognized as capital improvement and added to the original cost of the software.

Computer software and license costs are stated at cost less accumulated amortization and any
identified impairment loss and amortized through reducing balance method.

Amortization is charged when asset is available for use until asset is disposed off.

FINANCIAL ASSETS

Financial assets are classified in the following categories: Held-to-maturity, at fair value through profit or
loss, available-for-sale and loans and receivables. The classification depends on the purpose for which the
financial assets were acquired. Management determines the classification of its financial assets at initial
recognition.

3.3.1 Held to Maturity
The investments with fixed maturity, if any, that the company has to positive intent and ability to hold
to maturity. Held to maturity investments are initially measured at fair value plus transaction costs and

are subsequently stated at amortized cost using the effective interest rate method less impairment, if
any. These are classified as current and non-current assets in accordance with nature of investment.

3.3.2 At fair value through profit and loss

/0






