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The Board of Directors,
MND INVESTMENT (PRIVATE) LIMITED,
Room Mo, 509, 5th Floor,
Lahore Stock Exchange Building,
19- Khayaban-e-Aiwan-e-Igbal,
Lahore.

Dwear Sirs,
FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2023

We enclose two copies of the financial statements together with our initialed report to the
members for the purpose of identification. We shall be pleased to sign our report in the present
or amended form after:

(a) The financial statements have been approved by the Board and signed by the
Chief Executive and another designated director.

(b} We have received management representation letter on the lines of the draft
furnished to the Chiefl Financial Officer; and

(c) We have seen Board's specific approval for the items given below:

Rupees

Reversal of provision for doubtful debt
during the year 190,789

fd) Minutes of meeting of board of directors wherein these financial statements
have been approved; and

(e) We have received director’s report.

We wish 1o place on record cur appreciation for the courtesy and cooperation extended to us
by the company”s personnel during the course of our audit.

Yours faithfully,
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Independent Auditor's Report to the members of MND Investment (Private) Limited
Report on the &udit of the Financial Statements

Ohpinion

We have audited the annexed finandial statements of MND Investment (Private) Limited, which comprise the
statement of financial position &5 at June 30, 2023, and the statement of profit or loss, the statement of
comprefensive income, the statement of changes i equity, the statement of cash flows for the year then ended,
and notes to the financisd statements, including a summary of significant sccounting policies and other explanatory
information, and we state that we have cbtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit,

In our opinion and to the best of our information and according to the explanations given to us, the statement of
financial pasition, the statement of profit or loss, the staterment of comprehensive income, the statement of changes
in equity and the staterment of cash fiows together with the notes forming part thereof conform with the sccounting
and reporting standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(XIX of 2017), in the manner 5o required and respectively give a true and fair view of the state of the Company's
affairs as at June 20, 2023 and of the oss, total comprehensive loss, the changes In eguity and its cash fiows: for
the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
Our responsibilities under those standards are further described in the Augitor’s Responsibilitios for the Audlt of
e Financial Statements section of cur report. W ane independent of the Company in accordance with the
International Ethics Standards Board for Accountants” Code of Ethics for Provessional Accountants as adopted by
the Institute of Chartered Accountants of Pakistan (the Code)and we have fulfillied our other ethical responsibilities
in accordance with the Code. We bedieve that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion,

Information Other than the Financial Statements and Auditor's Report Thereon
Management is responsible for the other information, The other information comprises the Directors’ Repart.

Qur opinion on the financial statements does not cover the other information and we do not express any form of
Esuramoe conchusion thereon.

In connection with our audit of the financial statements, cur responsibiity is to read the other information and, in
doing 50, consider whether the other information ts materially inconsistent with the financial statements or our
knowiedge obtained in the audit or otherwise sppears o be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to risprart
that fact. We have nothing to repart in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management s respansible for the preparation and fair presentation of the financial statements in accardance with
the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017
{(xIx of 2017} and for such internal control as management determines s necessary to enable the preparation of
financial staterments that are free from material misstatement, whether due to fraud or errar.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the geing concern basis
of actounting unless management ethér intands to liquidate the Company or to cease operations, or has no
realistic afternative but o do so.

Board of directors are responsible for oversesing the Company’s financial reporting procass,
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are frea from {
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but |s not a guarantes that an audit conducted in accordance
with [SAS as applicable in Pakistan will always detect a material misstatement when it exists, Misstatements can
arise from fraud of ermor and are considered material if, individually or in the aggregate,
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they could reasonably be expected to influence the economic decisions of users taken on the basls of thesa financial
statements.

A5 part of an audit in accordance with 1545 as applicable in Pakistan, we exercise professional judgment and
maintasn professional skepticism throughaut the audit, We also:

» ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform awdit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate B provide a basis for our apinion, Thee risk of not detecting a material misstatement
resulting from frawd s higher than for one resulting from emror, &5 fraud may imvelve collusion, forgery,
ntentional omissions, misrepresentations, or the override of internal conftrol,

= Obtain an understanding of internal control relevant o the audit in order to design audit procedunes that are
appropriate in the cirosmstances, but not for the purpose of expressing an opinion on the effectivenass of the
Company’s internal control,

=  [Evaluate the appropriateness of accounting poficies used and the reasonableness af accounting estimates and
refated disclosures made by management.

= Conclude on the appropriateness of management’s use of the going conoem basis of accounting and, based
on the audit evidence obtained, whether a matenal uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concem. [f we conclude that a material
unCertainty exids, we are réquired o draw attention in our awditos’s report bo the related disclosuras in the
financial statements or, If such disclosures are Inadeguate, to modify owr opinion. Dur conclusions are based
on the audit evidence obtained up to the date of cwr awditor's report. However, future events or conddtions
may cause the Company to cease to continue as a going concern,

+  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whiether the financial statements represent the underlying transactions and events in a mannes that
achieves fair presentation,

We communicate with the board of directors regarding, among cther matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify during

o audit.

Report on Other Legal and Regulatory Reguirements
Based on our audit, we further report that in our opinian:

a) ﬁmammmmmmwmemWwﬂmulﬂwmwmm 2017 (XI¥ of
17);

b} the statement of financial position, the staternent of profit or loss, the statement of comprehensive income,
kthé staberment of changes in equity and the statement of cash flows together with the notes theneon have
been deawn up in conformity with the Companies Act, 2017 (XX of 2017} and are in agreement with the
books of account and retuens:

c]  investments made, expenditure incurred and guarantees extended during the vear were for the purpose of
the Company's business:

di  no zakat was deductible at source under the fakat and Lishr Qrdinance, 1980 (X111 of 1980); and

e} the company has duly complied with the requirements of Section 78 of the Securities Act, 2015 and Section
62 of the Futures Market Act, 2016 and the relevant requirements of Securities Brokers (Licensing and
COperations) Reguiations 2016 and the Futures Brokers {Licensing and Dperations) Regulations, 2018 where
applicable as at the date on which the financial statements were prepared.

The engagement partner on the aedit resulting in this independent auditor's report i Muhammad Daoud.

el

UDIN: ARM2310082nPdSE00I



MND INVESTMENT (PVT.) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

iz . | i)
MNote Rupees Rupees
ASSETS
NOMN CURRENT ASSETS
Property and equipment '] 7 Bl 5, )
Intangible asscts 5 9,500, Dk o, 500,000
Long term {evestime s f 1351027 29,6004, 1X)
Long tevm deposits 7 100,00 1,500,000
Deferred taxation ] - X
23457873 A1 00 A6
CURREMT ASSETS
Trade debis 9 - L1253
Loars and advances 1] 118K 48000
Investment at fair value through profit or loss n A B8% 580 3251490
Traske deposits, short term prepayvments and curnent
account balapce wilh statuiory authoritivs 12 11978584 1050067
Cash anl bank balances 13 4,123,208 21,361,759
20,108,172 e BT RS
43, S 5 77.B73,715
EQUITY AND LIABILITIES
SHARE CAFITAL AND RESERVES
Share capital 14 0, A S, DO 65,4 80, 00K
Accumalabed boss (27,2935, 520 (26, 793,077)
Fair valus adjustment rescrve 15 - I7. 73450
Share deposin money 16 - 500000
43186450 61 4X1412
NON CURRENT LIABILITIES i
CURRENT LIABILITIES
Depaosits, accraed liabilities and advances i7 208,138 395,737
Traade and other pavables 18 114X 16005545
Provision for baxation .
379565 T 452 M00
CONTINGENCIES AND COMMITMENTS 19 = P
43,566,045 BT
The anneosd nodes form an integral part of these financial statements, ﬂ,

v/ 77

CHIEF 1JTI\"E ECTOR



MND INVESTMENT (PVT.) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note Rupees Rupees

Brokerage and commission 20 8,637,812 12,472,285
Direct costs 21 (376,315) (1,045,235)

8,261,497 11,427,050
Operating expenses 22 (12,026,907)| | (15/383,276)
Other operating expenses 23 (405,288) (375,133)

Other income 24 3,961,898 3,489,533
(8.470,297) (12,268,878)
LOSS FROM OPERATIONS (208, 800) (B41,828)
Finance cost 25 (3.904) (8,688)
LOSS BEFORE TAXATION (212,704) (850,516)
Taxation 26 (287,739) (506,062)
LOSS FOR THE YEAR (500,443)  (1,356,578)

EARNINGS PER SHARE - BASIC AND DILUTED 27 (0.08) (0.22) ,.;J/

The annexed notes form an integral part of these financial statements.

=
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CHILGIECUTH’E DIRECTOR



MND INVESTMENT (PVT.) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

Loss for the year

Items that will not be reclassified
subsequently to profit and loss

Items that may be reclassified
subsequently to profit and loss

Gain on investment categorised as fair value
through other comprehensive income
Effect of reclassification

Other comprehensive (loss)/ income for the year

Total comprehensive (loss)/income for the year

The annexed notes form an integral part of these financial statements.

) bt
i oo

CHIEF EXECUTIVE

2023 2022
Rupees Rupees
(200.443)  (1356,578)
- 9,176,582
(17,734,489) -
(17.734,489) 9,176,582

(18,234.932)

7,820,004 ﬁ

IRECTOR



MNL INVESTMENT (%) LIMITEL

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30, 2023

Balance as af Jare 50, 2020
Loss after tavaiion
Crther coenprehensive ooms

Total compretwensive income for the year

Lorg term koam adjusted during the year

Halance 2 at June %0, D

Loss adter tanaiicn
Cther comprehensive loss
Totad compretwensive loss for the vear

‘Shures issned daring the year

Balanee as at June 30, 2023

Fair valse Share
:ﬁ;{' Acoumalaied) adjustment | Deposit | SubTotal | 0BT |y
reseTye Money
—f[R W p € 8 ——
GSAMD00 (254MA98)  B,557.907 = ABEOLADS  S000000 53601409
{1.356,579) - 1256579 (L3567
4 4,176,582 - 9,176,582 9.176.582
- (L356579) 9176562 . 7,520,003 . 7, B3 003
. 5,000,000 - {5.000,000) -
SSAS0O00  (267UNOTT)  1TTMARY  S000000 56421412 1,421,412
- {500,443} - (H0443) (500,443
. {17,704, 4B0) = | 7T (1,0, 4R
. (ML) (17 75.480) - (18,254, 933 (12,234,530
TOABLD  (27,299,520) - 3B1B6ASD 43,186,480

Ther answooed noles fore am indegral part of these financial sateenents.

y

ya



MND INVESTMENT (FVT.) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR EMDED JUME 30, 0235

CASH FLOWS FROM OPERATING ACTIVITIES
Loz before taxation
Adjustments of items not invelving movements of cash:
Dhepreciation
Galn on disposal of fixed asset

Reversal provision for dowbeiul deb
Linrealized fair value loss/ (gain) on short term investment

erealized fair value [oss on Iu-:n.g term mwvestment

Operating cash Mows before working capital changes
{Increase)/ decrease in working capital

(Increase) )/ decrease in owrrent assets
Trade debes
Loan and advances
Trade deposits and prepayments
Increase f (decrease) in current Habilitics
Dieposits, accreed liabilities and advances
Trade and other payables

Cash used in fron operations
Taxes paid
Cash weed in operations
CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from disposal of fixed asset
Short term investments - net

Long term deposits pefunded

Long berm iwvestment punchased

Met cash flows from investing activitics
CASH FLOWS FROM FINAMNCING ACTIVITIES

NET (DECEEASENINCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH BEQUIVALENTS AT THE BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR
A« Cash and Cash Equivalents
Cash and bank balances

The annexed notes form an integral part of these financial statements.

‘“d.u*"lk._ ,:J,.; .
T
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2023 iz
Rupees Hupees
(212,704} (850,517
48,599 63,212
- {B4B)
(190,789 -
405,288 (121,540
(1,635,496) .
(1,372,003) 0524
{1,564.707) (AR E53)
207 Az8 4,740,142
{70,000) {27 000
(1.876,834) 53,941
(127 620) {5, 240,478)
(15,945,119} {8,600 289
(15,702.245) (7,07 6,682)
(17, 286,932) (786,375
(3059,421) (3BT, T63)
(17,596,373 (7854,138)
- 4,544,000
(1,042,178) -
1,400,000 -
- {2.320,934)
A57 822 2273, 066
{17.238,551) {5.651,0072)
21,361,759 26,907 831
4,123,204 21,361,759
4123208 21,241,759
4,123,208 21,361,759
DIRECTOR




4 PROPERTY AND EQUIFMENT

Cost Accumulatied tion WD,V
Particulars As at June Aclditivns As al June Kate As at June Dispasal Chasge for the Az 3 June Az at June
30, H22 (Deletion) A3, 2023 T 30, 2nx2 Adjustment year 30, 2023 3, 2023
B o p e ¢ = B uw p e o &
CAWWNED
Furniture and fittings 475,700 47500 10% 2,381 - 2992 260,313 15,387
Hﬁ.ﬂutquipn‘mi 25 ) S W% 126,053 ook 135,955 B9,115
Conrputers 1230, 200 1LB0M0 X% 1195306 10,498 1,205 804 245
Wehdcles 00,000 O A% Sr6.AN) 4,662 5R1,352 18648
2531070 " EA51,000 FR kTR - 48,534 LI1A3.424 AT 66
PROFERTY AND EQUIPMENT
Casq Acogurmislated tHan WY,
Particialars As at June Aldiionisy’ Asal Jume Rate As ak Juidie Disposal Charge fior the As il June As al June
1 | ([ lirti o, 2022 ] 30, 0 Adjustmend year 3. 222 T
R u pe e s - B upoeer s
O NELDY
Furniture and fittings 475,700 475 AN 0% IR, o) - 2059 236,381 a1
Orfice equipment 150 o5 Wk 115,051 11,002 126,053 w07
Cognpulirs 1,30, %K) LEOS 3% 1. 1802 - 14,97 1,195 06 A4, oad
Viehicles 6,208, 550 (5,508 B M) GOCLOEY 2K 1,131,746 (1,065,678 510622 576650 310
8,135,500 {7, A3 253170 1,636,596 {165,575 563,212 213,430 60
2023 202
Mate Hupees Rupees
4.2 Allocation of Depreciation:
Operating expenses 2 15,994

563,712 ,}V
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MND INVESTMENT (FVT.) LIMITEDY
MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1
11
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COMPANY AND ITS OFERATION

The company was incorporated as Private Limited Company on June 22, 2007 under the repealed Companies
Ordinance, 1984 (now the Companies Act, 2007}, The company is engaged in the business of share brokerage
and investment in securities. The registered office of the company is situated at Room No. 509, 5th Floor,
Lahore Stock Exchange Building, 1%-Ehyayaban-e-Alwan-e-Igbal, Lahore.

The company is holder of Trading Right Entitlement Certificate (TREC) of Pakistan Stock Exchange and has
converted to "Trading Only” during the year,

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the acoounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standard for Small and Medium Sized Entities (IFES for SMEs)
issaed by the International Accounting Standards Board (1ASB) as notified under the Companies Act,
2017; and

= Provisions of and directives isswed under the Companies Act, 2007,

Where provistons of and directives issued under the Companies Act, 2017 differ from the [FRS for SMEs, the
provisions of and directives issued under the Companies Act, 2017 have been followed,

BASIS OF MEASUREMENT

These financial staternents have been prepared under the historical cost convention except as disclosed in the
accounting policy notes.

FUNCTIONAL AND PRESENTATION CURRENCY

The financial statements are presenticd in Pakistani Rupee, which is the company's functional and
prosentation currency.

JUDMGEMENTS, ESTIMATES AND ASSUMTPTIONS

The preparation of financial statements in conformity with approved accounting standards requires the use
of certaln critical accounting estimates. [t also requires management to exercise ils judgment in the process of
applying the company's accounting policies. EsHmates and judgments are continually evaluated and are
based on hisgtorical experience and other factors, including expectations of future events that are belleved to
be reasonable under the clrcumstances.

The estimates and underbying assumptions are reviewed on an ongoing basis. Eevision to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that pericd,
or in the period of revision and future periods il the revision affects both current and future periods,

Judgments and estimates made by management that may have a significant risk of material adjustments to
the financial statements in subsequent years are as follows:

Useful lives, residual values and depreciation method of property and equipment

Useful fives, residual values and amortization method of intangible assots

Provision for doubtful sccount recelvables

Estimation of provisions

Estimation of contingent Labilides

Current income tax expense, provision for current tax and recognition of deferred tax asset
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SUMBMARY OF SIGNIFICANT ACCOUNTING POLICIES

PROPERTY AND EQUIPMEMNT

Property and eguipment are stated at cost less scoumulated depreciation and accumulated impairment
losses (if any).

Depreciation is charged on reducing balance method at the rates mentioned in the relevant notes o the
fimancial statements, Depreciation on additions is charged for the day in which an asset is ready to use while
no depreciation is charged for the day in which an asset is disposed off, Mormal repair and maintenance is
charged to revenue as and when incurred, while major renewals and replacements are capitalized, The useful
lives, residual values and depreciation method are reviewed on a regular basis. The effect of any changes in
estimate is acoounted for on a prospective basis.

Cain o koss on disposal of property and equipment, if any is taken to profit or loss.

INTAMGIBLE ASSETS

Intangible assets with finite useful life are stated al cost less amorlization and impalrment, if any. The
carrying amount Is reviewed at each reporting date to assess whether [t is In excess of lis recoverable
amount, and where carrying value exceeds estimated recoverable amount, it is writlen down (o estimated
recoverable amount The useful lives, residual values and amortization method are reviewed on a regular
basis. The effect of any changes in estimate accounted for on a prospective basis.

321 Membership card and offices

This s stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to
assess whether it i in excess of its recoverable amount, and where the carrying value exceeds estimated
recoverable amount, it is written down to its estimated recoverable amount,

312 Computer Software

Expenditure imcurred to acquire identifiable computer software and having probable economic benefits
exceeding the cost beyvond ome year, is recopgnized as an intangible asset. Such expenditure includes the
purchase cost of softvware (license fee) and related overhead cost

Cosls associated with maintaining computer software programs are recognized as an expense when
imcurred.

Costs which enhance or extend the performance of computer software bevond its original specification
anvd useful life is recognized as capital improvemant and added to the original cost of the software.

Computer software and license costs are stated at cost less accumulated amortization and any
identiffed impaicment loss and amortized through reducing balance method.

Amortization is charged when asset is available for wse until asset is disposed off.
FINAMCIAL ASSETS

Financial assets are initially measured at cost and subsequently classified at fair value through profit er loss
or at amortized cost. Management determines the classification of its financial assets at imitlal recognition.

FINANCIAL LIABILITIES

Financial liabilities are initially measured at cost, which is the fair value, of the consideration given and
subsequently carried at amortized cost wsing effective inberest rate method.

OFF-SETTING OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

A financial asset and a financial lability is offset and the net amount is repoarted in the financial statements if
the Company has a legally enforceable right to set-off the transaction and also intenvds either to settle on a net
basis or to realise the asset and settle the Hability simultaneously,
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TRADE DEBTS AND OTHER RECEIV ABLES

Trade and other receivables are recognised and carried at transaction price less an allowance for impairment
A provision for impairment of trade receivables is established when there is objective evidence that the
Company will not be able to collect all amounts due according to the orlginal tekms of the receivables. The
amount of the provision is recognised in the statement of profit or loss. Bad debis are written-off in the
statement of profit or loss on identification,

The allowance for doubtful debts of the Company is based on the ageing analysis and mamagement's
continugus evaluation of the recoverability of the oubstanding recelvables. In assessing the ultimate
realisation of these receivables, management considers, among other factors, the creditworthiness and the
past collection history of each customer.

CHANGE IN CLASSIFICATION OF FINANCIAL ASSETS

The company has changed nomenclature of financial assets from "Loans and receivables” to " Amortised cost”
for better representation. As a result, the company has considered affects due to application of these
accounting policies and concluded that there is no material impact resulting from such adoption.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise of cash balances and call deposits, For the purpose of statement of cish
flows; cash and cash equivalents comprise cash in hand, bank balances and running finances.

BORROWINGS

Loans are measured at amortised cost using the effective interest method. Interest expense s recognizsed on
the basis of the affective interest method and is included in finance costs,

I case the loan is Interest-free or carrles interest below the prevalent market rate, it is initially recognised at
the present value of the future payments discounted at a market rate of interest for a similar debt instrument.
The difference between the discounted present value and actual receipt is recognised as finance income.
Subsequently, the interest-free loan Is measured at amortized cost, using the effective Interest rate method,
this involves unwinding of discount, such that at the repavment date, the carrving value of obligation equals
the amount o be repaid. The unwinding of discount is Included in Anance costs n the stalement of profit or
loss,

TAXATION

Current

Provision for current taxation is based on taxable income at the applicable rates of taxation after taking into
account tax credits, brought forward losses, accelerated depreciation allowances and any minimum limits
imposed by the taxation laws,

Deferred

Deferred tax is recognized using the liability method on all temporary differences between the carrving
amounts of assets and liabilities for the financial reporting purposes and the amounts used for taxation
PUTPOsES.

Deferred fax asset is recognized for all the deductible temporary differences only to the extent that it is
probable that future taxable profits will be available against which the asset may be utilized. Deferred tax
asset Is reduced to the extent that it is no longer probable that the related tax benefit will be realized,
Deferred tax Habilides are recognized for all the taxable temporary differences.

Deferred tax assets and HabiliHes are measured ab the tax rates that are expected to apply to the period when
the asset is realized or the liability is settled, based on the tax rates that have been enacted or substantially
enacted by the reporting date,

Deferred tax ks charged or credited in the income statement, except in the case of ilems credited or charged to
comprehensive income or equity, in which case it is included in comprehensive income or equity.

TRADE AND OTHER PAYABLES

Trade and other pavables are recognised initally at cost, which is the fair value of the consideration po be
paid, in the future for goods and services received and subsequently measured at amortized cost.
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PROVISIONS

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and a reliable sstimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation.

Where the effect of the time value of money is material, the amount expected to be required to settle the
obligation is recognised at present value using a pre-tax discount rate. The unwinding of the discount is
recognised as finance cost in the statement of profit or loss.

When some or all of the economic benefits roquired to settle a provision are expected to be recovered from a
third party, the recelvable is recognised as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably,

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations,
public expectations, technology. prices and conditions, and can take place many vears in the future, the
carrying amounts of provisions are reviewed at each reporting date and adjusted to take account of such
changes. Any adjustments to the amount of previously recognised provision is recognised in the statement of
prefitor loss unless the provision was originally recopnised as part of cost of an asset.

CONTINGENT LIABILITIES

A contingent liability is disclosed when the Company has a possible obligation as a result of past events,
whose existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain future
events not wholly within the control of the Company; or the Company has a present legal or constructive
obligation that arises from past events, but it is not probable that an cutflow of resources embodying
economic benefits will be required to settle the obligation, or the amount of the obligation cannot be
measured with sufficient reliability.

FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION

Transactions denominated in foreign currencies are translated to Pakistan Rupees at the exchanges rate
ruling at the date of transaction,

Monetary assets and liabilities in foreign currencies at reporting date are translated into Pakistan Rupees at
exchange rates ruling on that date. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and labilities
denominated in foreign currencies are recognised in the profit or loss,

IMPAIRMENT OF NON-FINANCIAL ASSETS

The assets that are subject to depreciation or amortisation are assessed at each reporting date to determine
whether there is any Indication that the assets are impaired. If there is an indication of possible impairment,
the recoverable amount of the asset is estimated and compared with s carrying amount,

An impairment loss is recognized if the carrying amount of an asset exceeds its estimated recoverable
amount. The impairment loss is recognised in the statement of profit or loss, unless the relevant asset is
carrbed at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

An Impairment loss is reversed only to the extent that the asset carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amertisation, if no impairment loss had
been recognised. The Company recognises the reversal immediately in the statement of profit or loss, unless
the asset is carried at a revalued amount in sccordance with the revaluation model. Any reversal of an
impairment loss of a revalued asset is treated as a revaluation mamﬂ/
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REVENUE RECOGMNITION

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the amount of revenue can be measured reliably. Revenue is measurcd at the fair value of the
consideration received or receivable, net of any direct expenses and sales tax. Revenue is recognised on the
following basis:

= Brokerage, consultancy and advisory fee, commission et are recopnized as and when such services are
provided, and therchy the performance obligalions are satisfied,

- Profit on saving accounts, profit on exposure deposits and markup on marginal financing is recognized
at effective yield on Hime proportion basis.

= Gains/(losses) arising on sale of investments are included in the profit or loss in the perlod In which
thiy arise,

=  Dividend income is recorded when ihe right to receive the dividend is established.

= Unrealised gains / (Josses) arlsing on revaluation of securities classified as ‘fair valuwe through other
comprehensive income” ane included in other comprehensive income In the period in which they arise,

= Unrealised gains / {losses) arising on revaluation of securities classified as "fair value through profit or
loss' are included In profit or loss in the period in which they arise,

= Other revenues are recorded, as and when due, on acerual basis.
BASIC AND DILUTED EARNINGS PER SHARE

The Company presents basic and diluted camings per share (EPS) for i shareholders., Basle EPS is
calculated by dividing the profit or loss attributable to ordinary sharcholders of the company by the
welghted average number of ordinary shares outstanding during the year, Diluted EPS i3 determined by
adjusting the profit or loss attributable to ordinary sharcholders and the weighted average number of
ordinary shares cutstanding for the effects of all dilutive potential ordinary shares, if any.

RELATED PARTY TRANSACTIONS

Transactions and contracts with the related partics are carried out at an arm's length price determined in
accordance with comparable uncontrolled price method except permitted by the regulatory authorities or
reason disclosed in relevant note to the financial statements, if any. Transactions with related parties have
been disclosed in the relevant notes to the financial statements.

TRADE DATE ACCOUNTING

All "regualar way” purchases and sales of financial assets are recognized on the trade date, i.e. the date on
which the Company commiits o purchase or sell an assel. Regular way purchases or sales of financial assets
are those, the contract for which requires delivery of assets within the ime frame generally established by
regulation or convention in the market,
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6.1

Mobe
INTANGIBLE ASSETS
Rights of room L
Trading right entitlement certificate (TREC) 82

2023 022
Rupees Rupees

7 O DN 7 0, DN

2,500,000 2,500,000

9,500,000 o, 500, 0]

The rights of room has not yet been transforred in the name of the company, The company is in the process of
finalization of lease deed against the said room with LSE Financlal Services Limited.

This represents Trading Right Entitlement Certificate [TREC) received from the Pakistan Stock Exchange Limited
without any additional payment, in liew of TREC issued by the Lahore Stock Exchange Limited, surrendered on,
January 10, 2006 on the consequence of Schemeis) of Integration approved by the Securities and Exchange
Comndssion of Pakistan vide Order Mo, 001/ 0006 dated January 11, 20016 under regulation 6 {8) of the Stock
Exchange (Corporatization, Demuotualization and Integration) Regulations, 2012, This i stated at cost less

accumulabed impadroent.

MNote
LOMG TERM INVESTMENTS

Chuoted - Shares of LSE Ventures Limited and LSE Proptech Limited
(Proviously un-quoted shares of LSE Financial Services Limitesd)

Investment at fair value through profit or loss
(Previously Available for sale)

Cost os at July 01,
Purchase of share
6.1

Falr value adjustment

Movement in fair value reserve:

Crparniing balance

Accumulated reserve transferred (o profit or loss
Gain on re-msasurement of investment

2123 2023
Rupess Rupees
11574731 9553797

- 2320924
11,874,731 11,874,731

1,6354% 17,73 459
13510227 20600, 220
17,734,459 557,507

(17734, 459) %

163549 9,176,582

1635 4% 17,734,489

Druring the year, the company has received following shares of LSE Proptech Limited and LSE Venture Limited
against shares of LSE Financial Services Limited under the scheme of compromises, armangements and
reconstruction as envisaged under the provisions af the Companies Ack, N7 Due to :l‘l.anﬂ! in investments
from un-quoted to quotisd shares, the company has reclassified these [nvestments from avallable for sale to fair
value through profit or loss and respective acoumulated reserve has been charged to profit or loss.

Mo. of shares Value Pledge Pledged with
Rupees Rupees
LSE Proptech Limited 433,502 2132287 1421523 Pakistan Stock
LSE Venture Limited 1264216 11377944 7585290  Exchange for
1,707 518 13,510,231 9,006,813 BMC
23 00
Mote Rupees HRupess
LONG TERM DEPOSITS
Deposits with:
Mational Clearing Company of Pakistan L, - LADO000
Central Depositary Company of Pakistan Lid. 100,000
100,000

100,000
l.m;m]ﬁ
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2023 2022
MNote Rupees Rupees
& DEFERRED TAXATION
Dieferred cradits/ {debits) arising duwe to:
Accelerated tax depreciation e 3 [ 18,863
Provision for doubtful debts (2515, 553) (354, 306)
Unused tox losses = business (507.817) (101,317}
Minimum tax (731,26:4) (766, 295)
Doferred tax asset not recognised 1,506,818 1,193,055

Balamce as ol July 01,
Add: Charge for the year

B1 At the vear end net deductible temporary differences, tax losses and tax credits resulted in & net deferred tax
asset of Bs. 1.51 million (2022 Rs.1.19 million), However, deferred tax asset has not been recognized in these
financial statements being prudent. Management is of the view that recognition of deferred tax asset shall be
reassessed as at ju.l'be 30, 2024,

B2 Minimum taxes would explire as fallows

Accounting year to which minimum tax Rupees Accounting year in which
relabes minimum tax will expire

me 11992 2024

2020 57676 025

201 331,564 2026

022 187084 2027

20X 3508 2026

8.3 Business losses would expire as follows:

Accounting year to which business loss Rupees Accounting year in which
relates business logs will expire
il 287 305 2028
03 1,420,956 2249
Bd Depreciation losses with no |imit to expire are as fallowes:
Accounting year to which Rupees
depreciation loss relakes
2023 42,831
2023 202z
Mot Rupees Rupees
9 THRADE DEBTS
Receivable from <lients on sccount of:
Purchase of shares on behalf of clients 1,151,517 3448 845
Less: Provision for doubtful debts 91 (1.131.517) (1,322, 206)
3 2,126,539
81 Movement is as follows
Opening balance 1,322 306 w7171
(Reversal) provision made during the year {190,789 375135
1,131,517 1322506

10 LOANS AND ADVANCES
Advances to: (Un-secured but considered good)

Employess

-

118000

¥
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2033 2022
Mot Rupees Rupees
INVESTMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS
Cost Vialwe 111 4,172,050 3,129,950
(Loss)/ gain on remeasurement of investment al fair value (283,6710) 121,540

3888380 3,251,490

This includes shares having carrying value of Rs. 3,888 380 (2022: s, 3,251,490) pledged with National Clearing
Company of Pakistan Limited,

2023 2022
Muode Rupees Rupees

TRADE DEMOSITS, SHORT TERM

PREPAYMENTS AND CURRENT

ACCOUNT BALANCE WITH
STATUTORY AUTHORITIES

Deposits with:
Mational Clearing Company of Pakistan Lid 121 - 0.500,000
E-Cloar Accouint - 28 11,376,834
Tax dedwcted at source 801,750 SR0.06T

—LLTB38Y 10080067

This represented deposit with National Clearing Company of Pakistan Limited against exposure margin in
respect of trade in future and ready market This carried profit at rates ranging from 3% to 8% (2022: 3% to 6%)
P AN,

2023 )z
Mote Rupees Rupees
CASH AND BANK BALANCES
These were held as under:
Caxh in hand b %
Cash at bank:
i current accounts
Pertaining to brokerage house 3,764,701 L9473
PErHla'rlnﬁ to clients 358,507 18564, 3600
4,123,208 21.361.75%

4,173 208 21 361,758
SHARE CAPITAL

Authorized
7 500,000 (2022: 7.500,000) ordinary shares
of Rs.10 each 5000000 __ 75,000,000
Issued, subscribed and paid up

3,181,000 {2022; 2,681,000) ordinary shares
of Es.10 each fully paid in cash 31,510,000 26,810,000

3867000 (2022; 3 B67,000]1 ordinary shares
of Bs. 10 each fully paid for considertion
other than cash 141 38,670,000 18670, 000

70,480,000 65,480,000

Share {ssued for consideraion other than cash

Share issued against property 7000, 000 7000, 000
Share issued against membership card of stock exchange 30,000,000 30,0000, 00
Share issued against fixed assets 1,670,000 1,670,000
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15

16
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17

18
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19.1

19.2

[ ¥

Pattern of Shareholding:

[ % ageof Shares Held ||  Number of Shares Held |

203 2022 2023 20z2
Categories of shareholders
Individual - Chief Execative Officer
Sirs. Mehreen Umar Daha % % 6,393,200 5 893,200
Individiial - Directos
dir. Umar Khan Daha % 10% H54.800 B54.800
100% 100% ZOWH00, 6348000
There s ne variatbon in vetng rights of the shareholders,
2023 2022

FAIR VALUE ADJUSTMENT RESERVE Mot Rupees Rupees
This represented accumulated galn on invesiment

at available for sale - 0,176,582
SHARE DEPOSIT MONEY
Share deposit money from Mres. Mehreen Ussar Daha-CEC 16.1 - 5,000,000
This has been adjusted against issue of shares during the vear.
DEPOSITS, ACCRUED LIABILITIES

AND ADVANCES
Accrued expenses 268,138 J95,757
TRADE AND OTHER FAYABLES
Credibors for sale of shares on behall of clients 162 111427 153579611
Payable to MCCPL - 156,001
Other payable - 2320934
111427 16,056,546

The total valwe of securities peraining to chients & Fs, Nil (2022 Rs. 346,621.424) held in sub-accounts of the
company. No security is pledged by chient to the financial institutions except for National Clearing Company of
Pakistan Lid, amounting Bs, Mil (2022 Bs, 12.007,9%67) against exposure,

Creditors for sale of shares on behall of clients include the following amount due to related parties:

Basis of 2023 2022
MName of related party relationship Rupees Rupees
Mr. Umar Khan Daha Directior - 2054

CONTINGENCIES AND COMMITMENTS
Contingencies

The Trustees of LSE MCF Trust and LSE TCF Trust have given guarantes amounting Bs, 8,00 million (o Pakistan
Stock Exchange (PSX) on behalf of the company for meeting the Base Minimum Capital requirements.

Commitments
Commitments as al reporting date were Bs. Ml (2032 Bs. Mil).
23 i
Mote Rupaees Rupees
BROKERAGE AND COMMISSION
Retail customers 201 10, 106, 240 14,467,851
Less: Sales tax 1 468428} (1.995,566)

8,637,812 12,472,285 fg/
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DIRECT COSTS
Charges paid to:
Pakistan Stock Exchange Limited
Central Depositry Company of Pakistan Lid.
MOCPL Monthly fee
EClear Commission Exp
Eclear FED
Mational Clearing Company of Pakistan Led.

OPERATING EXTENSES

MMrectors' remuneration
Staff salaries and benefits
Rent, rates and taxes
Commundcation and postage
Electricity charges

Printing and stationery
Eepair and mainkenance
Legal and professional charges
Fee and subscription
[msurance

Mewspapers and periodicals
Entertainment

Depreciation

Travelling and conveyance
Cihiers

Auditor's remuneration

221

This includes statutory audit fee and other certification charges as detailed bebow:

Amin, Mudassar & Co.
Chartered Accountants
Statutory audit
Certification fee for regulatory purposes

OTHER OPERATING EXPEMSES
Unrealize loss on remeasurement of investment

at fair value through profil or loss
Provizion for doubiful debis

OTHER INCOME

Income from financlal assets
Dividend imcome
Gain on remeasurement of long term investment
Gain on rerveasurement of short berm nvestment
Interest income

Income from assets other than fimancial assets
Gain on disposal of fixed asset
Reversal of provision for doubtful debis
Oithser imcormse

FINAMCE COST
Bank charges

MNote

1

24.1

2023 202k
Rupees Rupees
1043467 267 870
116,642 468,381
89,610 -
60553 =
5343 .
. 305,084
376315 1,045 335
2,280,000 4,560,000
7.X59,678 7.635,550
B 660 B4.715
382,796 A71.835
303,350 246,029
54.681 47,570
232,918 26T 484
434,914 494,406
474,139 490,533
2,786 57,026
8370 10,923
X057 408,210
48,904 563,212
110,000 B8,371
370 55,773
1 2026,907 15,383,276
2023 02
Rupaes Rupecs
125,000 110,000
14,100 B8, 400
135,100 202,400
405,268 -
- 375,135
405,288 375,135
1113237 182628
1,635,49 .
- 121,540
B35.567 53000
. B48
190,789
186,809 1007838
3,961,858 3,489,533
AL

B&ﬁg/
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2023 2072

Mote Ropees Rupees
TAXATION
Inecome mx:
= Current 287,739 S, 062
- Deferred | - -

287,736 506062 _

No mumeric tax rafe reconciliation is presented for the current and prior vear as the company s either liable to

pay b uncer final tax regime of minimam s s 113 of Income Tax Ordinance, 3001,

EARMNINGS FER SHARE - BASIC AND DILUTED

23 032
Lawss for the vear-Rupees {500,443 {981444)
Weighted Average Number of ordinary shares

outstanding during the year-Mumbers 947 814 ﬁﬁﬂ:ﬂ
r e ———

Eamings per shane-Rupees (0.08) (0.1
NUMBER OF EMPLOYEES

2023 2022

(number]

Total number of emplovess at the end of year 12 12
Average number of employees during the year 12 12

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the financial statements for the vear for remuneration to the chief executive,
directors and executives of the company is as follows:

2023
Chief
) Directar Executives
Executive
B u p & & s
Managerial remuneration ), (M) 1,380,000 3,591 400
Mumber of persons 1 1 e
0L
Ch
et Drirector Execulives
Executive
R u p & g 3
Managerial remuneration 1,800,000 2,760,000 2,638,884

Mumber of persans 1 1 F &/
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M2y 2022
Mot Rupees Rupées
3 FINANCIAL INSTRUMENTS BY CATEGORY
Fimamcial assets and financial labilities
Financial asseds
Avallable for sale
Long terim bnvestment - 20600 22
At fair value through profit or loss
Long berm investment 13.510.227 -
Investment in listed securities 3,885 380 3,251 450
17,558 607 3,251.4%0
Amortised cost
Long term deposits 100,000 1,500,000
Trade debts = 2,124,539
Trade deposits 11,437 9,500,080
Cash and bank balances 4,123, 208 21,361,759
-193-1.&3-5 488, 258
Financial Habilities
At amortized cosi
Deposits, accrued liabilities and advances 268,138 5,757
Trade and other payables 111,427 16,056,546
379,565 16,452,303

31 CORRESPONDING FIGURES

The corresponding figures have been rearranged and reclassified, wherever considersd necessary, for the
purposes of comparison and better presentation. However there is no major reclassification to report.

12 GENERAL
Figures have been rounded off to the nearest of rupee.
33 DATE OF AUTHORISATION FOR 155UE
These financial statements were authorized for issue on 16 BCT 2013 by the Board of Directors of the Company, ﬁ/

J{I,,—J\ i *'* > o

CHIEF EXECUTIVE DIRECTOR



